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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Societe Generale Saudi Arabia Company
(A Saudi Closed Joint Stock Company)

Opinion

We have audited the financial statements of Societe Generale Saudi Arabia Company (the “Company”), which comprise the
statement of financial position as at 31 December 2022, and the statements of comprehensive income, changes in shareholders’
equity and cash flows for the year then ended, and notes to the financial statements, including a summary of significant accounting

policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Company
as at 31 December 2022, and its financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (“IFRSs”) that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements
that are issued by the Saudi Organization for Chartered and Professional Accountants (“SOCPA”).

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (“ISAs”) that are endorsed in the Kingdom of Saudi

Arabia. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with professional code of conduct and ethics
endorsed in the Kingdom of Saudi Arabia that are relevant to our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

Other matter
The financial statements of the Company as of 31 December 2021 and for the year then ended were audited by another auditor

who expressed an unmodified opinion on those fihancial statements on 28 Sha’aban 1443H (corresponding to 31 March 2022).

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRSs that are
endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that are issued by the SOCPA and the provisions
of Companies’ Law and the Company’s By-laws, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs that are endorsed in the Kingdom of
Saudi Arabia will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of

users taken on the basis of these financial statements.
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INDEPENDENT AUDITOR’S REPORT {continued)
To the Shareholders of Societe Generale Saudi Arabia Company
(A Saudi Closed Joint Stock Company)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with 1SAs that are endorsed in the Kingdom of Saudi Arabia, we exercise professional judgment

and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s

report. However, future events or conditions may cause the Company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether

the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit

and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

for Alluhaid & Alyahya Chartered Accountants
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Societe Generale Saudi Arabia Company

(A Saudi Closed Joint Stock Company)

STATEMENT OF FINANCIAL POSITION

As at 31 December 2022

ASSETS

NON-CURRENT ASSETS
Property and equipment
Right of use assets

Deferred tax assets

TOTAL NON-CURRENT ASSETS

CURRENT ASSETS

Due from a related party

Prepayments and other current receivables
Time deposit

Cash and bank balances

TOTAL CURRENT ASSETS
TOTAL ASSETS

SHAREHOLDERS’ EQUITY AND LIABILITIES

SHAREHOLDERS’ EQUITY
Share capital

Statutory reserve

Retained earnings

Other reserves

TOTAL SHAREHOLDERS’ EQUITY
LIABILITIES

NON-CURRENT LIABILITIES
Employees’ end of service benefits
Lease liability — non-current portion

TOTAL NON-CURRENT LIABILITIES

CURRENT LIABILITIES
Lease liability — current portion
Income tax payable

Due to a related party

Accruals and other payables

TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES

2022 2021
Notes SR SR
4 232,037 149,876
5 666,189 1,007,072
6 545,584 543,923
1,443,810 1,700,871
7 7,056,955 11,186,352
8 1,125,680 897,179
9 48,749,673 48,197,994
10 7,480,147 3,338,982
64,412,455 63,620,507
65,856,265 65,321,378
11 50,000,000 50,000,000
1,601,586 1,453,409
8,428,276 7,094,681
(200,004) (156,464)

59,829,858 58,391,626
12 1,873,942 1,496,783
5 - 336,970
1,873,942 1,833,753
5 341,516 340,967
6 485,859 271,984
7 256,694 796,486
13 3,068,396 3,686,562
4,152,465 5,095,999
6,026,407 6,929,752
65,856,265 65,321,378

The attached notes 1 to 19 form an integral part of these financial statements.




Societe Generale Saudi Arabia Company
(A Saudi Closed Joint Stock Company)

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2022

Revenue
Operating expenses
INCOME FROM MAIN OPERATIONS

Special commission income
Gain on disposal of property

PROFIT BEFORE TAX

Current income tax charge
Deferred tax

PROFIT FOR THE YEAR

Other comprehensive income that will not be reclassified
subsequently to profit or loss:
Remeasurement loss on employees’ end of service benefits

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

2022
Notes SR
14 12,421,900

15 (11,292,636)

1,129,264
9 812,834

1,942,098

6 (461,987)
6 1,661

1,481,772

12 (43,540)

1,438,232

The attached notes 1 to 19 form an integral part of these financial statements.

2021
SR

12,543,374
(11,403,067)
1,140,307

91,764
23,000

1,255,071

(247,034)
102,633

1,110,670

(52,629)

1,058,041
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Societe Generale Saudi Arabia Company

(A Saudi Closed Joint Stock Company)

STATEMENT OF CASH FLOWS
For the year ended 31 December 2022

OPERATING ACTIVITIES
Profit before income tax
Adjustments for:
Provision for employees’ end of service benefits
Depreciation and amortisation
Depreciation of right of use assets
Accretion of interest on lease
Special commission income

Changes in operating assets and liabilities:
Due from a related party
Prepayments and other current receivables
Due to a related party
Accruals and other payables

Cash used in operations

Income tax paid
Employees’ end of service benefits paid

Net cash flows from (used in) operating activities

INVESTING ACTIVITIES

Purchase of property and equipment

Special commission income received

Addition to time deposit

Maturity of time deposit

Proceeds from disposal of property and equipment

Net cash flows (used in) from investing activities

FINANCING ACTIVITY
Payment of principal portion of lease liability

Net cash used in financing activity

Notes

—
M(.h-lkw

NET INCREASE (DECREASE) IN CASH AND BANK

BALANCES
Cash and bank balances at the beginning of the year

10

CASH AND BANK BALANCES AT THE END OF THE YEAR 10

Supplementary information

Addition to right of use assets and lease liability

The attached notes 1 to 19 form an integral part of these financial statements.

2022 2021
SR SR
1,942,098 1,255,071
352,902 299,320
72,490 46,800
340,383 349,158
8,079 15,311
(812,834) (91,764)
1,903,618 1,873,896
4,129,397 (2,445,265)
32,653 (306,468)
(539,792) (1,173,657)
(618,165) 479,956
4,907,711 (1,571,538)
(248,112) (405,579)
(19,283) (380,116)
4,640,316 (2,357,233)
(154,651) (22,140)
551,679 91,764
(97,069,500) (73,390)
96,517,821 -

- 23,000
(154,651) 19,234
(344,500) (344,500)
(344,500) (344,500)
4,141,165 (2,682,499)
3,338,982 6,021,481
7,480,147 3,338,982

- 1,022,937
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Societe Generale Saudi Arabia Company
(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
31 December 2022

1 ACTIVITIES

Societe Generale Saudi Arabia Company (the “Company™) is a Saudi Closed Joint Stock Company, registered in Riyadh,
Kingdom of Saudi Arabia. The Company obtained a service investment license numbered 102030093963 dated 16 Shawwal
1430H (corresponding to 5 October 2009) from the Saudi Arabian General Investment Authority. The Company is
incorporated and domiciled under commercial registration number 1010279178 dated 18 Muharram 1431H (corresponding
to 4 January 2010). The Company has also obtained a license number 14182-30 dated 1 Ramadan 1430H (corresponding to
22 August 2009) from the Capital Market Authority (“CMA”).

The Company is owned 96% by Societe Generale (“SG”), registered in France, and 4% by SG’s subsidiaries. In 2014, the
Company received approval from the CMA in respect of its application to cancel certain licensed activities. The Company
is now licensed to provide advisory and arranging services.

The registered address of the Company is Abraj Al Ta’awuneya, North Tower, King Fahad Road, P.O. Box 53828, Riyadh
11593, Kingdom of Saudi Arabia.

2 SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with International Financial Reporting Standards
that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements endorsed by the Saudi
Organization for Chartered and Professional Accountants (“SOCPA”), collectively hereafter referred to as “IFRS as
endorsed in the Kingdom of Saudi Arabia”.

The financial statements have been prepared on a historical cost basis of accounting. The financial statements are presented
in Saudi Riyals (“SR”), which is the Company’s functional currency. All financial information has been rounded off to the
nearest unit, unless otherwise indicated.

2.2 Summary of significant accounting policies
The following are the summary of significant accounting policies applied by the Company in preparing its financial
statements:

2.2.1  Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on current/non-current

classification. An asset is current when it is:

¢ Expected to be realised or intended to be sold or consumed in the normal operating cycle

e Held primarily for the purpose of trading

e Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

A liability is current when:

e Itis expected to be settled in the normal operating cycle

e Itis held primarily for the purpose of trading

e [tis due to be settled within twelve months after the reporting period, or

o  There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

The Company classifies all other assets and liabilities as non-current. Deferred tax assets/liabilities are classified as non-
current assets/liabilities.




Societe Generale Saudi Arabia Company

(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2022

2 SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2 Summary of significant accounting policies (continued)

2.2.2  Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumptionthat the transaction to
sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability
is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits from the asset’s highest and best use or by selling it to another market participant that would utilise the asset in its
highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient dataare available
to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the

fair value hierarchy. This is described, as follows, based on the lowest level input that is significant to the fair value

measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

2.2.3  Financial instruments

Financial instruments are recognised in the statement of financial position when the Company becomes a party to the
contractual provisions of the financial instrument. The Company determines the classification of its financial instruments at
initial recognition.

Impairment of Financial Instruments

The Company assesses the expected credit losses associated with its assets carried at amortised cost and debt instruments
carried at fair value through OCI. The impairment methodology applied depends on whether there has been a significant
increase in credit risk since initial recognition. Accordingly, the provision for impairment of financial instruments is measured
by the amount of the expected credit losses over the life of the financial instrument. If credit risk has not increased
significantly since the initial recognition, 12-months expected creditlosses is used to provide for the impairment provision.
The Company applies a simplified approach for assessment of the provision for its receivables. Therefore, the Company
does not track changes in credit risk, but instead recognises a loss allowance based on the lifetime ECLs at each reporting

date.

Financial assets
All recognized financial assets are initially recognized at cost and subsequently measured in their entirety at either amortized

cost or fair value, depending on the classification.




Societe Generale Saudi Arabia Company
(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
31 December 2022

2 SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2 Summary of significant accounting policies (continued)

2.2.3 Financial instruments (continued)

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortized cost:

e the financial asset is held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows; and

» the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Derecognition of financial assets

The financial assets are derecognized from the statement of financial position when the rights to receive cash flows from the
financial assets have expired or have transferred or transferred substantially all risks and rewardsof ownership. The difference
in the carrying amount is recognized in profit or loss.

Financial liabilities
All financial liabilities are subsequently measured at amortized cost using the effective interest method or at fair value through

profit and loss.

Derecognition of financial liabilities
The financial liabilities are derecognized when the underlying obligations are extinguished, discharged, lapsed, cancelled,
expired or legally released.

Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount presented in the statement of financial position when,
and only when, the Company has a legally enforceable right to offset and intends to settle themon a net basis or to realize
the asset and settle the liability simultaneously.

224  Cash and bank balances
Cash and bank balances in the statement of financial position comprise cash on hand and at banks.

22.5  Prepayments and other current receivables

Prepayments are recognized in the event that payment has been made in advance of obtaining right of access to receipt of
services and measured at nominal amounts. These are derecognized and charged to statement of comprehensive income
either with the passage of time or through use or consumption.

Prepayments are included in current assets, except when the related goods or services are expected to be received and rendered
more than twelve months after the end of the reporting period, in which case, these are classified as non-current assets.

226  Property and equipment
Property and equipment are stated at cost, net of accumulated depreciation and/or accumulated impairment losses, if any. Such
cost includes the cost of replacing parts of the property and equipment if the recognition criteria are met.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. Major renovations are depreciated over the remaining useful life of the related asset or to the date of the
next major renovation, whichever is sooner. Repairs and maintenance are charged to profit or loss during the financial period
in which they are incurred.

The carrying values of property and equipment are reviewed for impairment when events or changes in circumstances
indicate the carrying value may not be recoverable. If any such indication exists and where the carrying values exceed the
estimated recoverable amount, the assets are written down to their recoverable amount, being the higher of their fair value less
costs to sell and their value in use.

10



Societe Generale Saudi Arabia Company

(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2022

2 SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2 Summary of significant accounting policies (continued)

2.2.6  Property and equipment (continued)

An item of property and equipment is derecognized upon disposal or when no future economic benefits are expected from its
use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the statement of comprehensive income when the asset is
derecognized.

The residual values, useful lives and methods of depreciation of property and equipment are reviewed at each financial year
end and adjusted prospectively, if appropriate.

2.2.7  Leases
The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of
low-value assets. The Company recognises lease liabilities to make lease payments and right-of- use assets representing the
right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset.

i)  Lease liabilities

Lease liabilities include, if applicable, the net present value of fixed payments (including in-substance fixed payments), less
any lease incentives receivable, variable lease payment that are based on an index or a rate, amounts expected to be payable
by the lessee under residual value guarantees, the exercise price of a purchase option if the lessee is reasonably certain to
exercise that option, and payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that
option.

ii) Shori-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease
term of 12 months or less from the commencement date and do not contain a purchase option). Low-value assets are items
that do not meet the Company’s capitalisation threshold and are considered to be insignificant for the statement of financial
position of the Company as a whole. Lease payments on short-term leases and leases of low-value assets are recognised as
expense on a straight-line basis over the lease term.

2.2.8  Impairment of non-financial assets

The carrying values of non-financial assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the
asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less
cost to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash-generating units). Value in use requires entities to make estimates of future
cash flows to be derived from the particular asset, and discount them using a pre-tax market rate that reflects current
assessments of the time value of money and the risks specific to the asset. Impairment losses, if any, are recognized in
statement of profit or loss and OCI within other expenses.

11



Societe Generale Saudi Arabia Company
(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
31 December 2022

2 SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2 Summary of significant accounting policies (continued)

2.2.8  Impairment of non-financial assets (continued)

Non-financial assets that suffered impairment are reviewed for possible reversal of the impairment at each reporting date.
When impairment loss subsequently reverses, the carrying amount of the assets or cash- generating unit is increased to the
revised estimate of its recoverable amount, but the increased carrying amountshould not exceed the carrying amount that
would have been determined had no impairment loss been recognized for the asset or cash-generating unit in prior years.
Reversals of previously recorded impairment provisions are credited against the provision account in the statement of
comprehensive income.

2.2.9  Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Where the Company expects someor all of a provision to be reimbursed,
the reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in profit or loss, net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time
is recognized as a financial charge.

2.2.10 Related party transactions and relationships

Related party relationships exist when one party has the ability to control, directly, or indirectly through one ormore
intermediaries, the other party or exercises significant influence over the other party in making financial and operating
decisions. Such relationships also exist between and/or among entities, which are under commoncontrol with the reporting
enterprise, or between, and/or among the reporting enterprise and its key managementpersonnel, directors, or its shareholders.
In considering each possible related party relationship, attention is directed to the substance of the relationship, and not
merely the legal form.

2.2.11 Employees’ end of service benefits
The level of benefit provided is based on the length of service and earnings of the person entitled and computed in accordance

with the rules stated as per Saudi Arabian Labour Law.

The liability for end of service benefits, being a defined benefit plan, is determined using the projected unit credit method
with actuarial valuations being conducted at the end of the annual reporting periods. The related liability recognised in the
statement of financial position is the present value of the end of service benefits obligation at the end of the reporting period.

The discount rate applied in arriving at the present value of the end of service benefits obligation represents the yield on
government bonds, by applying a single discount rate that approximately reflects the estimated timing and amount of benefit

payments.

End of service benefits costs are categorised as follows:

i) current service cost (increase in the present value of end of service benefits obligation resulting from employee
service in the current period)

ii) interest expense (calculated by applying the discount rate at the beginning of the period to the end of service benefits

liability); and
iii) remeasurement

Current service cost and the interest expense arising on the end of service benefits liability are included in the same line
items in the statement of comprehensive income as employee-related costs.

Remeasurement, comprising actuarial gains and losses, is recognised in full in the period in which they occur, in OCI without
recycling to the profit or loss in subsequent periods. Amounts recognised in OCI are recognized immediately in retained
earnings.
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Societe Generale Saudi Arabia Company
(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2022

2 SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2 Summary of significant accounting policies (continued)

2.211 Employees’ end of service benefits (continued)

Past service costs are recognised in profit or loss on the earlier of:

i) The date of the plan amendment or curtailment, and

ii) The date that the Company recognises related restructuring costs.

2.2.12  Statutory reserve
In accordance with Saudi Arabian Regulations for Companies, the Company must transfer 10% of its profit for the period
until it has built up a reserve equal to 30% of the share capital. The reserve is not available for distribution.

2.2.13 Revenue recognition

The Company is in the business of providing arranging and advisory services. The Company also has a transfer pricing
agreement for the provision of general administrative and representative services in Saudi Arabia on behalf of Societe
Generale Paris (“SG Paris”). Revenue from contracts with customers is recognised when control of the services is transferred
to the customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange for
those services.

a) Arranging services
Arranging services represent the services performed to the customers for arranging securities market advice and obtaining
approval from the legal authorities for treatment of such advices. The Company is acting as an agent in these arrangements.
The Company’s revenue is in the form of fixed commission.

When another party is involved in providing services to its customer, the Company determines whether it is a principal or
an agent in these transactions by evaluating the nature of its promise to the customer. The Company is a principal and records
revenue on a gross basis if it controls the promised services before transferring them to the customer. However, if the
Company’s role is only to arrange for another entity to provide the services, then the Company is an agent and will need to
record revenue at the net amount that it retains for its agency services.

Revenue from arranging services is recognized at a point in time when it satisfies its promise to facilitate the service.

b) Advisory services
Advisory services represent the services related to financial and investment advice provided to the customers under fixed-
price contracts.

Under the terms of advisory services contracts, the Company’s performance obligations represent the delivery of technical
advisory reports to the customers. The price for each performance obligation is allocated as per the related contracts. Revenue
is recognised at a point in time when the control is transferred to the customer.

¢) Service fees - Revenue from transfer pricing

The Company has a transfer pricing agreement for the provision of general administrative and representative services in
Saudi Arabia on behalf of SG Paris. The Company is providing certain services relating to assisting SG Paris to obtain all
information needed on the customers concerned from the business lines and sectors, determining the scope of potential sales
efforts, providing the necessary analytical support to some business lines, providing information pertaining to the customer
to appropriate units, complying the group file enabling management to assess the customer’s industrial strategy and formulate
the action plan and defining the customers groups for purpose of commercial follow-up and pertinent analysis of global risk.

The above services are considered as one performance obligation considering the interdependence among the services and
the fact that the customer (SG Paris) is considering such services as a whole and not considering each of the above services
as a separate performance obligation that has to be fulfilled on its own. The service fee is charged to SG Paris at cost plus
10% of all expenses (excluding income tax and any other expenses chargedby SG Paris) incurred by the Company.
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Societe Generale Saudi Arabia Company
(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2022

2 SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.2.14 Contract balances

Contract assets

A contract asset is the right to consideration in exchange for services transferred to the customer. If the Company performs by
transferring services to a customer before the customer pays consideration or before payment is due, a contract asset is
recognised for the earned consideration that is conditional.

Trade receivables
A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e. only the passage of
time is required before payment of the consideration is due).

Contract liabilities

A contract liability is the obligation to transfer services to a customer for which the Company has received consideration (or
an amount of consideration is due) from the customer. If a customer pays consideration before the Company transfers services
to the customer, a contract liability is recognised when the payment is made or the payment is due (whichever is earlier).
Contract liabilities are recognised as revenue when the Company performs under the contract.

Cost to obtain a contract
Costs to obtain a contract that would have been incurred regardless of whether the contract was obtained are recognised as
an expense when incurred, unless those costs are explicitly chargeable to the customer regardless of whether the contract is

obtained.

2.2.15 Expenses
Expenses are recognised when incurred based on the accrual basis of accounting.

2216 Income tax
Income tax is provided for in accordance with Sandi Arabian fiscal regulations. The provision is charged to the statement of

comprehensive income.

Deferred tax liabilities and assets are recognised for all temporary differences at the tax rates that are expected to apply to
the period when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period. The carrying amount of deferred tax assets is reviewed at each
reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.
The deferred tax is charged to the statement of comprehensive income. Deferred tax relating to items recognised outside
profit or loss are recognised in correlation to the underlying transaction either in OCI or directly in equity.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right to set off
current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied
by the same taxation authority on either the same taxable entity or different taxable entities which intend either to settle current
tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities simultaneously, in each future period
in which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

2.2.17 Foreign currencies

Transactions in foreign currencies are recorded in Saudi Riyals at the rate ruling at the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the balance sheet
date. All differences are taken to the statement of comprehensive income.
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Societe Generale Saudi Arabia Company
(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2022

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.2.17  Foreign currencies (continued)

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-monetary
items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item
(i.e., translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also recognised
in OCI or profit or loss, respectively).

In determining the spot exchange rate to use on initial recognition of the related asset, expense or income (or part of it) on
the derecognition of a non-monetary asset or non-monetary liability relating to advance consideration, the date of the
transaction is the date on which the Company initially recognises the non-monetary asset or non-monetary liability arising from
the advance consideration. If there are multiple payments or receipts in advance, the Company determines the transaction date
for each payment or receipt of advance consideration.

22.18 Standards and amendments to existing standards effective 1 January 2022

The Company applied for the first-time certain standards and amendments, which are effective for annual periods beginning
on or after 1 January 2022 (unless otherwise stated). The Company has not early adopted any other standards, interpretations
or amendment that has been issued but not yet effective.

Onerous contracts — Cost of Fulfilling a Contract — Amendments to IAS 37

An onerous contract is a contract under which the unavoidable of meeting the obligations under the contract costs (i.e., the
costs that the Company cannot avoid because it has the contract) exceed the economic benefits expected to be received under
it.

The amendments specify that when assessing whether a contract is onerous or loss-making, an entity needs to include costs
that relate directly to a contract to provide goods or services including both incremental costs (e.g., the costs of direct labor
and materials) and an allocation of costs directly related to contract activities (e.g., depreciation of equipment used to fulfil
the contract and costs of contract management and supervision). General and administrative costs do not relate directly to a
contract and are excluded unless they are explicitly chargeable to the counterparty under the contract

These amendments had no impact on the financial statements of the Company as there were no onerous contract as of the
reporting date.

Reference to the Conceptual Framework — Amendments to IFRS 3
The amendments replace a reference to a previous version of the IASB’s Conceptual Framework with a reference to the
current version issued in March 2018 without significantly changing its requirements.

The amendments add an exception to the recognition principle of IFRS 3 Business Combinations to avoid the issue of
potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be within the scope of IAS 37
Provisions, Contingent Liabilities and Contingent Assets or [FRIC 21 Levies, if incurred separately. The exception requires
entities to apply the criteria in IAS 37 or IFRIC 21, respectively, instead of the Conceptual Framework, to determine whether
a present obligation exists at the acquisition date.

The amendments also add a new paragraph to IFRS 3 to clarify that contingent assets do not qualify for recognition at the
acquisition date.

These amendments had no impact on the financial statements of the Company as there were no contingent assets, liabilities
or contingent liabilities within the scope of these amendments that arose during the period.
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Societe Generale Saudi Arabia Company
(A Saudi Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2022

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.2.18 Standards and amendments to existing standards effective 1 January 2022 (continued)

Property, Plant and Equipment: Proceeds before intended Use — Amendments to IAS 16 Leases

The amendment prohibits entities from deducting from the cost of an item of property, plant and equipment, any proceeds
of the sale of items produced while bringing that asset to the location and condition necessary for it to be capable of operating
in the manner intended by management. Instead, an entity recognises the proceeds from selling such items, and the costs of
producing those items, in profit or loss.

These amendments had no impact on the financial statements of the Company.

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time adopter
The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure cumulative translation
differences using the amounts reported in the parent’s consolidated financial statements, based on the parent’s date of
transition to IFRS, if no adjustments were made for consolidation procedures and for the effects of the business combination
in which the parent acquired the subsidiary. This amendment is also applied to an associate or joint venture that elects to
apply paragraph D16(a) of IFRS 1.

These amendments had no impact on the financial statements of the Company as it is not a first-time adopter.

IFRS 9 Financial Instruments — Fees in the *10 per cent’ test for derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified financial
liability are substantially different from the terms of the original financial liability. These fees include only those paid or
received between the borrower and the lender, including fees paid or received by either the borrower or lender on the other’s
behalf. There is no similar amendment proposed for IAS 39 Financial Instruments: Recognition and Measurement.

These amendments had no impact on the financial statements of the Company as there were no modifications of the
Company’s financial instruments during the period.

IAS 41 Agriculture — Taxation in fair value measurements
The amendment removes the requirement in paragraph 22 of IAS 41 that entities exclude cash flows for taxation when
measuring the fair value of assets within the scope of IAS 41,

These amendments had no impact on the financial statements of the Company as it did not have assets in scope of IAS 41 as
at the reporting date.

2.2.19 New standards, amendments and interpretations issued but not yet effective
The following standards, amendments to standards and interpretations are not yet effective and neither expected to have a
significant impact on the Company’s financial statements:

Standards / amendments to standards / interpretations Effective date
IFRS 17 Insurance Contracts 1 January 2023

Classification of Liabilities as Current or Non-Current (Amendments to International 1 January 2023
Accounting Standard (“14S”) 1)

Amendments to IFRS 17 1 January 2023
Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2 1 January 2023
Definition of Accounting Estimates (Amendments to IAS &) 1 January 2023
Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments

to 148 12) 1 January 2023
Non-Current Liabilities with Covenants (Amendments to I4S 1) 1 January 2024
Lease Liability in a Sale and Leaseback (Amendments to IFRS 16) 1 January 2024

In the opinion of the Company’s management, these standards, amendments to standards and interpretations are not expected
to have any impact on the Company’s financial statements. The Company intends to adopt these standards, if applicable,
when they become effective.
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Societe Generale Saudi Arabia Company
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
31 December 2022

3 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTION

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of asset or liability affected in future periods.

a. Revenue from contracts with customers
The Company applied the following judgements that significantly affect the determination of the amount and timing of
revenue from contracts with customers:

a) Principal versus agent considerations

SG Paris is engaged in performing arranging contracts for the Company’s customers. The Company determined that it does
not control the services before they are transferred to customers, and it does not have the ability to direct the use of services
or obtain benefits from the services. The following factors indicate that the Companydoes not control the services before
they are being transferred to customers.

®  SG Paris is primarily responsible for fulfilling the contract;

e The Company does not have discretion in establishing prices for the services and, therefore, the benefits that the
Company can receive from the services are limited; and

e The Company’s consideration is in the form of a fixed commission.

b. Useful lives of property and equipment

The management determines the estimated useful lives of its property and equipment for calculating depreciation. This
estimate is determined after considering the expected usage of the asset or physical wear and tear. Management reviews the
residual value and useful lives annually and the future depreciation charge would be adjusted where the management believes
the useful lives differ from previous estimates.

c Assumptions for end of service benefits

The calculation of the end of service benefits provision greatly depends on the employees’ estimated length of service and
their estimated salary at end of service. Such estimates were based on the actuarial assumptions developed by management.
Those actuarial assumptions were based on the Company’s historical data, recent trends, and management plans and forecasts
with respect to salary levels,

Life expectancy is not considered a principal actuarial assumption in measuring end of service benefits provision and therefore,
possible changes in life expectancy are not expected to have a significant impact on the level of obligation, especially since
only a few employees are assumed to serve until the retirement age. Moreover, changes in life expectancy will affect the
estimates related to those employees only if life expectancy becomes less than retirement age and, in such cases, the impact
is not expected to be significant.

The discount rate was estimated by reference to yields on the governmental bonds, as management assessed that there is no
deep market in high quality corporate bonds. The Company used a single discount rate that approximates the estimated
timing and amount of benefit payments.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

31 December 2022

4 PROPERTY AND EQUIPMENT

The cost of property and equipment is depreciated on a straight-line basis over the following estimated useful lives:

Leasehold improvements

Cost:
At 1 Janunary 2022
Additions during the year

At 31 December 2022

Accumulated depreciation:

At 1 January 2022
Charge for the year

At 31 December 2022

Net book amount:
At 31 December 2022

Cost:
At 1 January 2021
Additions during the year

At 31 December 2021

Accumulated depreciation:
At 1 January 2021
Charge for the year

At 31 December 2021

Net book amount:
At 31 December 2021

10 years

IT (Information 3 to 5 years
Technology) equipment
Leasehold IT
Improvements  Equipment Total
SR SR SR
939,367 1,078,384 2,017,751
21,703 132,948 154,651
961,070 1,211,332 2,172,402
828,901 1,038,974 1,867,875
34,549 37,941 72,490
863,450 1,076,915 1,940,365
97,620 134,417 232,037
Leasehold IT
improvements  Equipment Total
SR SR
939,367 1,056,244 1,995,611
- 22,140 22,140
939,367 1,078,384 2,017,751
796,338 1,024,737 1,821,075
32,563 14,237 46,800
828,901 1,038,974 1,867,875
110,466 39,410 149,876
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NOTES TO THE FINANCIAL STATEMENTS (continued)

31 December 2022

5 RIGHT OF USE ASSETS

This represents right of use asset related to the Company’s office building lease that is amortized over the lease term.

Cost:
At 1 January
Additions
At 31 December

Accumulated depreciation:
At 1 January
Charge for the year
At 31 December

Net book amount

Set out below are the carrying amounts of lease liability and the movements during the year:

At 1 January

Addition during the year
Accretion of interest
Payments during the year

At 31 December

Lease liability — current portion
Lease liability — non-current portion

At 31 December

2022 2021
SR SR
2,022,816 999,879
- 1,022,937
2,022,816 2,022,816
1,015,744 666,586
340,883 349,158
1,356,627 1,015,744
666,189 1,007,072
2022 2021
SR SR
677,937 -
- 1,007,126
8,079 15,311
(344,500) (344,500)
341,516 677,937
2022 2021
SR SR
341,516 340,967
- 336,970
341,516 677,937
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NOTES TO THE FINANCIAL STATEMENTS (continued)
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6 CURRENT AND DEFERRED INCOME TAX

a. Charge for the year
The significant components of the taxable income of the Company for the years ended 31 December, as per the tax
declarations as per the income tax regulations are as follows:

2022 2021
SR SR

Profit before income tax 1,942,098 1,255,071
Tax at the statutory income tax rate of 20% 388,420 251,014
Depreciation differences (23,732) (31,693)
Other taxes (WHT) 22,524 -
IFRS 16 impact elimination (2,131) -
End of service provision 88,964 -
Non-Saudi Share of used provision (3,857) -
Repairs and maintenance expenses in excess of legal limitations 15,671 12,250
Provisions charged to current year’s accounts - 66,967
Other - (51,504)
Tax at the effective income tax rate of 20% 485,859 247,034
Income tax expenses charged to profit or loss 485,859 247,034

Current income tax has been provided for based on 20% of the adjusted taxable income. The differences between the
financial and adjusted taxable income are mainly due to certain disallowed provisions.

b. Deferred Tax Assets

The deferred tax assets charge comprises temporary differences attributable to:

Statement of financial Deferred
position tax asset
2022 2021 2022 2021
SR SR SR SR
Depreciation differences of property and equipment 157,263 171,966 (14,703) (19,443)
Employees’ end of service benefits 388,321 371,957 16,364 122,076
545,584 543,923 1,661 102,633
c Movement in Provision
Current income tax Deferred income tax asset
2022 2021 2022 2021
SR SR SR SR
At the beginning of year 271,984 430,529 (543,923)  (441,290)
Provided/(released) during the year 461,987 247,034 (1,661) (102,633)
Payments during the year (248,112) (405,579) - -
At the end of the year 485,859 271,984 545,584 (543,923)
d. Status of assessment

The Company has filed its tax declarations for all fiscal years up to 31 December 2021 with the Zakat, Tax and Customs
Authority (“ZATCA”). The assessments have been finalised by the ZATCA up to 31 December 2013. The assessments for
the years ended 31 December 2014 to 2021 have not yet been raised by ZATCA.
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7 RELATED PARTY TRANSACTIONS AND BALANCES

The Company is a member of an affiliated group of companies which are directly or indirectly controlled by the ultimate
parent undertaking, Societe Generale — Paris, a company registered in France, which is also the Company’s immediate parent
entity.

a. Related party transactions
The following are the details of major related party transactions during the year:

Amount of transactions
2022 2021
Related parties Nature of transactions SR SR
Shareholder
Societe Generale — Paris Service fees charged by the Company (a) 12,212,660 12,389,650
Arranging fees (a) 209,240 28,724
Payment made by SG Paris 18,383,197 -
Affiliate
Societe Generale — Dubai Expenses charged by SG Dubai (b) 911,494 612,547
Payment made to SG Dubai 672,495 2,081,631
Societe Generale — Bangalore Expenses charged by SG Bangalore (b) 93,527 113,932
Payment made to SG Bangalore 232,653 96,384
Board of Directors Board of Directors fees (Note 15) 450,000 689,583
Key management personnel ~ Short-term employee benefits (c) 6,457,744 4,612,743

There are terms and conditions mutually agreed between the related parties. Outstanding balances at the year-end are
unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for any

related party receivables or payables.

a) The Company has a transfer pricing agreement for the provision of general administrative and representative
services in Saudi Arabia on behalf of SG Paris. The service fee is charged to SG Paris at cost plus 10% of all
expenses (excluding income tax and any other expenses charged by SG Paris) incurred by the Company. Further,
the Company entered into several arranging deals in cooperation with SG Paris.

b) The Company also has a service level agreement with Societe Generale, Dubai for provision of human resources
and information technology services to the Company and a service level agreement with Societe Generale
Bangalore for bookkeeping services.

c) Short term employee benefits of the Company’s key management personnel include salaries, allowances, bonuses
and contributions to the General Organization for Social Insurance.
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7 RELATED PARTY TRANSACTIONS AND BALANCES (continued)
b. Related party balances
The following are the details of the related party balance at year end:

Amounts due from a related party

2022 2021
SR SR
Societe Generale — Paris 7,056,955 11,186,352
Amounts due to related parties
2022 2021
SR SR
Societe Generale — Dubai 256,694 657,360
Societe Generale -Bangalore - 139,126
256,694 796,486
8 PREPAYMENTS AND OTHER CURRENT RECEIVABLES
2022 2021
SR SR
Prepaid expenses 389,323 402,927
Special commission receivable 344,497 83,342
Advances to employees 299,132 261,340
Other 92,728 149,570
1,125,680 897,179
9 TIME DEPOSIT

As at 31 December 2022, the Company held a time deposit amounting to SR 48,749,673 (31 December 2021:
SR 48,197,994) with a local bank for which earns special commission around 4.8% per annum (31 December 2021: 0.3%
per annum) and it will mature on 8 May 2023 (31 December 2021:25 April 2022). During the year ended 31 December
2022, the Company earned special commission income of SR 812,834 (31 December 2021: SR 91,764)

10 CASH AND BANK BALANCES
2022 2021
SR SR
Bank balances 7,478,718 3,330,205
Cash in hand 1,429 8,777
7,480,147 3,338,982
11 SHARE CAPITAL

The authorized, issued and paid-up share capital consists of 5,000,000 shares of SR 10 each as at 31 December 2022 and
2021.
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12 EMPLOYEES’ END OF SERVICE BENEFITS

The Company has an unfunded plan for end of service benefits for its employees. Cash generated from operations are
sufficient to meet end of service benefits obligations as they become due.

12,1 Changes in employees’ end of service

2022 2021
SR SR
At the beginning of the year 1,496,783 1,524,950
Interest expense 40,868 30,015
Current service cost 312,034 269,305
End of service expense recognized in profit or loss 352,902 299,320
Actuarial changes arising from changes in financial assumptions (93,741) (53,874)
Actuarial changes arising from demographic assumptions - 76,840
Actuarial changes arising from experience adjustments 137,281 29,663
Actuarial loss (gain) recognized in other comprehensive income 43,540 52,629
Benefits paid during the year (19,283) (380,116)
At the end of the year 1,873,942 1,496,783

End of service benefits expenses are included in general and administrative expenses in the statement of comprehensive
income as employee-related costs. Experience adjustments are the effects of differences between the previous actuarial
assumptions and what has actually occurred.

12,2 Assumptions used and risks

The principal assumptions used in determining the end of service benefit liability are shown below:

2022 2021
SR SR
Discount rate 5% 2.75%
Weighted average of the annual increase in compensation used in the calculation
of end of service 4% 2.50%
Weighted average future number of years of service 6.9 6.6

The end of service benefit typically exposes the Company to actuarial risks such as interest risk, longevity risk and salary
risk as follows:

a) Interest risk

As explained in Note 2.2.11, the discount rate used to calculate the present value of the end of service benefits obligation is
estimated by reference to yields on the available corporate bonds. A decrease in the bond interest rate will increase the end
of service benefit liability.

b Longevity risk

The present value of the end of service benefits obligation is calculated by reference to the best estimate of the number of
years of employment. An increase in the number of the remaining years of employment will increase the end of service
benefit liability.

¢ Salary risk
The end of service benefits liability is calculated by reference to the best estimate of future salaries of employees. An
increase in the salary of employees will increase the end of service benefit liability.
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12 EMPLOYEES’ END OF SERVICE BENEFITS (continued)

12.3  Sensitivity Analysis

A quantitative sensitivity analysis for significant assumptions on the end of service benefits liability as at 31

December 2022 and December 2021 is as shown below:

2022
SR

Discount rate:

1% increase 1,760,049

1% decrease 2,001,413
Weighted average of the annual increase in compensation used in thecalculation of end of

service

1% increase 2,001,413

1% decrease 1,757,960
Weighted average future number of years of service

10% increase 1,873,711

10% decrease 1,874,173

2021
SR

1,398,107
1,607,877

1,606,342
1,397,688

1,489,032
1,505,005

The sensitivity analyses above have been determined based on a method that extrapolates the impact on the end of service
benefits liability as a result of reasonable changes in key assumptions occurring at the end of the reporting period. The
sensitivity analyses are based on a change in a significant assumption, keeping all other assumptions constant. The sensitivity
analysis may not be representative of an actual change in the end of service benefits liability as it is unlikely that changes in

assumptions would occur in isolation of one another.

In presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the
projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the end of
service benefit liability recognised in the statement of financial position. The methods and assumptions used in preparing

the sensitivity analyses for the 2022 and 2021 resented above are the same.

13 ACCRUALS AND OTHER PAYABLES
2022 2021
SR SR
Accrual expenses 2,403,417 2,877,080
Other payables 344,299 323,619
VAT payable 320,680 485,863
3,068,396 3,686,562
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14 REVENUE

Set out below is the disaggregation of the Company’s revenue from contracts with customers:

2022 2021
SR SR

Type of service

Service fees 12,212,660 12,389,650
Arranging fees 209,240 28,724
Advising fees - 375,000
Less: advising retrocession fees paid - (250,000)
Total revenue from contracts with a customer 12,421,900 12,543,374

There are no outstanding assets and liabilities balances related to contracts with customers presented in the statement
of financial position, except for an outstanding balance due from a related party (see Note 7).

Trade receivables and balance due from a related party are non-interest bearing and are generally on terms of 30 to 90 days.

15 GENERAL AND ADMINISTRATIVE EXPENSES

2022 2021
SR SR
Salaries and employee related expenses 7,974,546 7,633,664
Professional and consulting fees 1,433,695 1,538,167
Board of Directors fees (Note 7.1) 450,000 689,583
Depreciation (Notes 4 and 5) 413,374 397,096
Insurance 330,944 326,486
Travelling 191,612 83,462
Postage and communication 100,197 150,408
IT related fees 125,069 104,821
Occupancy expenses 111,250 91,314
Advertising and public relations 25,239 43,332
Other 136,710 344,734

11,292,636 11,403,067

16 FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial assets consist of cash and bank balances, time deposit, due from a related party, and other current receivables.
Financial liabilities consist of accruals and other payables. The fair values of financial assets and financial liabilities
approximate their carrying values at the reporting date.
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17 FINANCTAL RISK MANAGEMENT

The principal financial risks faced by the Company relate to market risk (including foreign currency risk and cashflow and
fair value interest rate risk), credit risk and liquidity risk.

The Company is exposed to risks that arise from its use of financial instruments. This note describes the Company’s objectives,
policies and processes for managing those risks and the methods used to measure them. Further quantitative information in
respect of these risks is presented throughout these financial statements.

There have been no significant changes in the Company’s exposure to financial instrument risks, its objectives, policies and
processes for managing those risks or the methods used to measure them from the previous period.

The Board has overall responsibility for setting the Company’s risk management objectives and policies and the Company’s
finance function assists the Board in discharging its responsibility by designing and operating processes that ensure the
effective implementation of the objectives and policies.

The overall objective of the Board is to set policies that seek to reduce risk to the minimum.

Foreign currency risk

Foreign currency risk is the risk that the fair value or fiture cash flows of an exposure will fluctuate due to changes in foreign
exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s
operating activities (when revenue and expense are denominated in a foreign currency).The Company did not undertake
significant transactions in currencies other than Saudi Riyals, US Dollars and Euros during the year. As Saudi Riyals are
pegged to US Dollars, balances in US Dollars are not considered to represent significant currency risk. The Company
manages currency risk exposure to Euros by continuously monitoring the currency fluctuations. As at the balance sheet date,
the Company’s exposure to Euros was not significant.

Cash flow and fair value interest rate risk

Cash flow and interest rate risks are the exposures to various risks associated with the effect of fluctuations in the prevailing
interest rates on the Company’s financial position and cash flows. The Company is not exposed to cashflow interest rate
risk on its cash at bank balances at it has no variable interest rate bearing assets or liabilities. The Company is also not
exposed to fair value interest rate risk on the time deposit as the fixed rate is close to the current market rate.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet
its contractual obligations. Cash is placed with banks having sound credit ratings. The Company seeks to limit its credit risk
with respect to counterparties by setting credit limits for individual counterparties and by monitoring outstanding
receivables.

The table below shows the Company’s maximum exposure to credit risk for the components of the statement of financial
position:

2022 2021
SR SR
Time deposit 48,749,673 48,197,994
Bank balances 7,478,718 3,330,205
Due from a related party 7,056,955 11,913,597
Other receivables 389,323 402,927

63,674,669 63,844,723

The Company applies JFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss allowance for accounts receivable.
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17 FINANCIAL RISK MANAGEMENT (continued)

As at31 December 2022 and 2021 the Company has no outstanding accounts receivable balances from third parties. Balance
due from a related party (immediate parent) is being settled as per the agreed terms with no prior historical credit loss
experience. Accordingly, the management has assessed that the impairment loss under ECL is not significant against the
carrying value of bank balance and related party balances.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated with
financial instruments. Liquidity risk may result from an inability to realize financial assets quickly at an amount close to its fair
value. The Company manages its liquidity risk by monitoring working capital and cash flow requirements on regular basis.
The Company limits its liquidity risk by ensuring that sufficient funds are available from its shareholders. As at 31 December
2022 and 2021, the Company’s other payables are contractually due within 12 months from the reporting dates.

18 CAPITAL MANAGEMENT

The primary objective of the Company’s capital management is to maximize the returns to the shareholders. It is the
Company’s policy to maintain a strong capital base to maintain investors and creditors and to sustain future development of
the business.

For the purpose of the Company’s capital management, capital includes issued capital and all other equity reserves
attributable to the shareholders of the Company.

The minimum paid up capital required as per Article 6 (g) of the Capital Market Institutions regulations issued by the Capital
Market Authority in the Kingdom of Saudi Arabia in respect of licensed activities of the Company is SR 2 million.

Management monitors the return on capital and the level of dividends paid to shareholders and seeks to maintain abalance
between the higher returns (which could be enhanced by higher levels of borrowing) and the benefit and security provided
by a sound capital position.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions andits
financial needs.

19 APPROVAL OF FINANCIAL STATEMENTS

The Board of Directors has approved these financial statements on 5 Ramadan 1444H (corresponding to 27 March
2023).
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